e

voo 1037 710

UNTFORM COVESNANES  Borrower and Lender coverant dind agrec as tollieasy

1. Payment of Principal and Inferest. Borrowcr shatl prompthy pay when due the panapal o and intesest on the i
debtedresy evpdenoed by the Note, prepasment and tate charges as provided in the Noteoand the poncipal ot and mterest onany
Future Adyances sevured by this Mocigage.

1. Funds for Taves and Insurance. Subject to applicable law or to a written wanver by Bender, Borrower shall pay to 1 ender
on the day monthly installments of punapal and interest are payable undee the Note, until the Note 1s paid in tull, a sum theren
“hunds'T) equal to one-twelith of the yearly 1aves and assessmments which may attain priotity onee this Mortgage, and geound rents
on the Property, if any, ptus one-twelfih of yearly premium isstallments for hazard insutance, plus one-twellth of yearly premium
installments for motigage insurance, if any, all as reasonably estimated initially and from ume to time by 1 endes on the basis of
assessments and bills and reasonable esumates thereof.

‘The Funds shalt be held in an institution the deposits or accounts of which are insured or guasanteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, ass¢ssments, insusance
premiums and ground rents. Lender may not charge for so hotding and applying 1the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lendes to
make such a charge. Borrower and Lender may agree in writing at the ime of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required fo pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual a¢-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

Ll the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taves, assess-
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, cither prompily repaid to
Borrower of cradited to Borrower on moathly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay laxes, Assesiments, insurande premiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Bodrower requesting payment
thercof.

Upua paymeni in full of all sums secured by this Mortgage, Lender shall promptly refund 1o Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lemder, Lender shall apply. no
Later than immediately prior (0 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ime of ap-
plication as a credit 2gainst the sums secured by this Morigage.

3. Application of Pesyments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs ! and 2 hereof shall be applied by Lender fizst in payment of amounts payable to Lender by Borrower under paragraph
2 herevl, then to interest payatle oa the Note, then to the peincipal of the Note, and then to interest and priacipal oo any Future
Adrames.

4. Charges: Lieas. Borrower shall pay all tanes, assessments and other charges, fines and impoditions attridbutable 1o the
Property which may attain a peiosity over this Moctgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, when Jue, dirextly to the payee thereol.
Bosrower shall prompely furnish to Lender all cotices of amounts due undet this paragraph, andin the exent Bocrower shall make
payment dirextly. Bocroner shall promptly furnish to Lender reeipts evidenaing such payments. Borrower shall provpily dis-
charge any lien which has peioaity over this Moctgage: provided, that Borroser shall not Be required to discharge any such lien so
long as Borrower shall agrec in writing to the payment of the obligation sevured by such lien in 2 manner accepiable to Lender, or

shall in good faith contest such lien by, of defend enforcement of such licn in. legal proveadings which operate to prevent the en-
forvement of the Lien ve focfeiture of the Property oc any part thereof.

S, Heraed Insursace. Bocroaer shall heep the improsements now ¢nisting of hereafier erexted on the Property insured
against loss by fire, hazards included within the teem ““entended coverage,”” and such cther hazards as Lender may require and in
such amounts and for suxh periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coserage requirad to pay the sums secured by this Mocigage.

The insurance carrier providing the insurance shatl e chosen by Borroaer subjext to approsal by Lender; peosided. that such
appeosal shall not be unreascaably withheld All peemiums on insurance policies shalt be paid in the manner peovided under
paragraph 2 heveof o, if noe paid in such manner. by Bocroacer making paymemnt. when due, directly (o the insuranie carrier.

All insurance prlicies and rencazls thereol shall de in foem accepcadle to Lender and shalkinclude a standard moetgage clause
in favoe of and in foem acceptable 1o Lender. Lender shall have the right to hold the policies and renewals therenl, and Borrower
shall promptly Furnish to Lender afl renewal notaes and all recapos of paid peemiums. In the evene of loss. Bocrower shall give
prompt aotive to the insurance carrier and Lender Lender may make peoof of loss if nx made peomptly by Bottower.

Unless Lender and Bocroaer otherwise agree in anting. nsurance proseeds shall be applied 1o restoration of repair of the
Progerty damaged. prontded 1uxh restoration o repait s economicaily feasible and the sevurity of this Moctgage is not theredy im-
paiced. I such restocanon oc tepair is not ecocomially feanble or if the sevurity of this Mxtgage would be impaired, the in-
suraone peoveads shall be appiied to the sums sexurad by this Mocigage, with the ewess il any, pasd to Bortower. If the Progetty is
abundoned by Bocromer, or if Borroser fails to revpond tor Lender aithin 30 days from the date nokice is mauled by Lender 1o Bos-
roacr that the invuzance carrier offers to settle a cLum foe insuramve Benelits, Lemder is authucraed to collext and apply the in-
surance provends at Lender’s oo aither (o restucation o repatr of the Property of (o the sums sevuced by this Moctgage.

Unlows Lender and Bocroaer other-aise agiee 10 weiting, any such apginaiion of provends to principal shall not extend or
posipoae the Jdue date of the moathly instaliments referred to in paragraphs 1 and 2 Betcof or change the amount of such in-
stallrents. I undes paragraph 1S Rereof the Properts is augquiced by Lenmder. all right, ticke and interest of Busrower inand to any
insuzance polawes anmd 10 and 1o the geoveands theteol easaulting from Jamage to the Property peioc to 1he sale or acquisitioo shall
pass to Lenader to the estent of 1he sums sexuced by this Moctgage immadratcly poroe (o such wale oe acquisition.

6. Presenation and Maistenance of Progerty: Lesyebolds. Condominiums; Phaased Uit Developments. Borrower shall
Leep the Property in good repair and shall aot commit waite o permui imparrment o€ deterwration of the Property and shall com-
ply with (Re peovisions of any lease 1f thus Morigage s oa a leaschold 1 thes Muorigage is on ayait ina soadominium o a planaed
unit development. Borrower shall perform all of Bueroaer™s oblizations under the deviaration of Covenants <reating o gosverning
the condominium of planned uniz deselogment. the bre-laws and regulations of the condominium or planned unit developaient,
amd coasituent davuments. If 3 condominium oe planaed umit development fider is exevuted by Bocrower and revorded together
with this Moctgage. the cosenants and agreements of such cider shall be incoeporaied o and shall amend and suppiement the
corenants amd agreanents of this Maocigage asf the rider were a part hereo!.

7. Protection of Lender’s Sexwrity. 1 Bocrovagt fails 1o peefocm the cosenants amd agreements contained in this Moctgage,
oc if any 2t of prvending 4 commened which maienally affects Lender s interest in the Propesty. including. but not himited
to. errunent Jomain, tasolyeny . vode enfoccement. oc af rangements of peovecdings involving 3 bankrupe or decadent, then Lender
at Lender™s opeon, upua notxe to Bocroaer. may make suvh appeatances, disburse such sums and take such avtion as is nevessary
to protext Lenader’s interest, inntuding. But nx imited to, Jusburement of rrasoaable attoeney’s fees and entry upon the Propesty
to make repases. If Lender soquired moctgage tnsue sade as a cordition of making the loan sevured by this Moergage, Borrower
shall pay the premiiums reguiced (o mainiamn sk insurance i effect unth such nme as the requirement for such insurarxe ter-
e res tn dovvrdamce sith Bocrower™s amd Lender™s anien agreentent ot appinable taw . Bocrower shall pay the amount of all
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Any amounts disbursad M Lender punuant to thes pardgzaph 7wk intewes thercong shall beveme addinonal indebeadness
of Buccoarr vavutad By this Maztgage Lalesy Bocroaer aml Lender agree to oiher terms of paymient, such amounts shall be
FavaMe upen potwe trom Lender o Bivroaer reguentiag pasment therent, 2nd shall bearntaret from the date ot Jisbursement at
the 1at¢ Pay a™le froem me T Lime on wuta atding priedpal undet the Note uninss pasment of 1ntgrest at such rate would be coa-
trars G apghcaNe laain wawh vent such amounty shali bear inters: a0 the Righest rate permuisable under apphivable loa
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